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STATE BUDGET, INDEPENDENT ANALYSIS 

1108. Mr HYDE to the Treasurer:   
Has any independent analysis been done of the recent state budget? 

Mr RIPPER replied: 
I assume the member for Perth means any analysis other than the one from the Leader of the Opposition in his 
contribution to the budget debate, which we all remember so well.   

I am very pleased to say that the answer is yes.  The Government has received information this week from 
Access Economics which, as we know, is a well-respected economic commentator.  Access keeps an eye on state 
and territory budgets and has published its Western Australian update of the State and Territory Budget Monitor 
for June 2002.  Members might recall that in the last Budget Monitor that was published Access raised some 
concerns about Western Australia’s finances, and that its senior forecaster said on ABC radio that over the past 
few months a spending blow-out had been observed and the Government was struggling to deliver on its promise 
of fiscal responsibility.  That was said by Access Economics at the beginning of May.  It forecast that WA was 
facing a deficit of around $60 million in the next financial year.   

I understand why Access Economics might be a bit sceptical of the WA Government’s financial forecasts.  It has 
had the experience of the coalition in government and it does not trust the WA Government as an institution 
because of the form of our predecessor.  Access saw the coalition Government year after year spend more than 
the State earned.  It saw spending blow out by 5.6 per cent a year on average in the coalition’s time, and it saw 
five budget deficits out of eight budgets.   

Mr Omodei:  What about state debt?  

Mr RIPPER:  Thank heavens!  We have at last had an interjection from the Opposition.  I was beginning to feel a 
bit guilty giving this sort of answer, given the Opposition’s new tactic of not interjecting.  I do not want to feel as 
though I am clubbing baby fur seals in the Arctic; I would like the Opposition to interject a bit.  We have not had 
interjections over the past 10 days or so.  Access Economics says in its latest Budget Monitor -  

 . . . developments over the last six months have been encouraging on the expense control front.   

Further on it says -  

 . . . spending is actually some $200 million down against the no-policy-change scenario and the 
budgeted surplus is $180 million better than we projected.   

It also says - 

The Government deserves credit for a considerable improvement against the $1 billion annual cash 
deficits we were projecting on a no-policy-change basis at the time they took office two years ago.   

It is pleasing that slowly but surely Western Australia is recovering from the financial reputation it acquired in 
the period of the coalition Government and that it is gaining some financial respectability.   

Access Economics also has a bullish forecast for the State’s economy.  It expects growth of five per cent in 
2002-03 and again in 2003-04, compared with Treasury’s forecast of 3.75 per cent and four per cent 
respectively.  All this is good news for Western Australia.  I hope that we get one positive word from the Leader 
of the Opposition - just one little ray of sunshine from the Leader of the Opposition.  
 


